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SUMMARY OF 2026 SEMI-ANNUAL REPORT

1   Important Notes
1.1 The Company's Board of Directors and its directors and senior management personnel hereby confirm that the content of this report is true, accurate and complete; that there are no false records, misleading statements or material omissions; and that they shall bear both individual and joint legal liability. www.sse.com.cn and read the full interim report carefully.

1.2 All directors of the Company attended the Board of Directors meeting. 

1.3 This semi-annual report has not been audited. Dequan Liang , the person in charge of the Company;  Jiajing Zhang, the person responsible for accounting affairs; and Zhenwu Zang , the head of the accounting department (chief accounting officer), hereby declare that the financial statements contained in this interim report are true, accurate and complete. 

1.4 The semi-annual report unaudited.
1.5 The profit distribution plan or the proposal for converting surplus reserves into share capital for the current reporting period, as approved by the Board of Directors, is hereby announced.

A     √ N/A

2 Corporate information
2.1 Brief introduction of the Company

	Stock abbreviation
	Hengfeng Paper
	Stock Code
	600356

	Stock Exchange
	Shanghai Stock Exchange

	Contact information
	Secretary of the board
	Stock transaction representative 

	Name
	Xinhuan Liu
	Kun Wei

	Phone
	0453-6886668
	0453-6886668

	E-mail
	sh356@hengfengpaper.com
	sh356@hengfengpaper.com


2.2 Financial data

         Currency：RMB/CNY(yuan)
	Item
	End of the report
	End of 2025year
	Change (%)

	Total assets
	4,299,406,465.84
	3,809,764,413.23
	12.85

	Net assets attributable to shareholders of the listing Corporation
	3,074,953,549.35
	2,735,087,239.27
	12.43

	Item
	2026（1-6）
	Same period of last year
	Change(%)

	Operation revenue
	1,386,082,971.40
	1,353,286,955.21
	2.42

	Net profit attributable to shareholders of the listing Corporation
	111,980,130.65
	94,936,742.56
	17.95

	Net profit attributable to shareholders of the listing Corporation after deducting non recurring gains and losses
	111,598,425.96
	85,378,562.07
	30.71

	Net cash flows from operating activities
	330,726,525.12
	147,387,913.77
	124.39

	Weighted Average rate of return on net assets (%)
	4.01
	3.58
	0.43

	Net Income per Share-Basic
	0.35
	0.32
	9.38

	Net Income per Share-Diluted
	0.35
	0.32
	9.38


2.2 Top 10 of the Shareholders
                                                                     Unit：Share

	Designation of shareholders Designation of shareholders
	Share volume
	Shareholding ratio(%)

	Mudanjiang Hengfeng paper group
	89,423,083
	27.14

	Sichuan Fuhua Bamboo pulp and paper industry group Co., Ltd.
	29,881,281
	9.07

	Mudanjiang Hengfeng Paper Co., Ltd.-Phase I employee shareholding Scheme
	8,153,940
	2.47

	Yanming Dong
	5,000,000
	1.52

	Huatai Securities Co., Ltd. – Zhonggeng Value Leadership Hybrid Securities Investment Fund
	2,883,100
	0.87

	Bank of China Limited – China Merchants Quantitative Select Equity Initiated Securities Investment Fund
	2,298,400
	0.70

	Chunheng  Hu 
	2,169,621
	0.66

	Hongyun  Yue 
	1,980,000
	0.60

	Goldman Sachs Corporation
	1,693,984
	0.51

	Shenzhen Mingji Investment Management Co., Ltd.–Mingji Steady Growth No.2 Private Securities Investment Fund
	1,670,400
	0.51


2.3 Total number of preferred shareholders and information table of the top ten preferred shareholders at the end of the reporting period

A     √ N/A

2.4 change of controlling shareholders or actual controllers.
A     √ N/A

2.5  Anpaid and overdue corporate bonds.
A     √ N/A

3   Description of the industry and main business of the company during the reporting period

The papermaking industry is a typical procyclical sector, with its business prosperity showing a significant positive correlation with macroeconomic trends. According to data released by the National Bureau of Statistics for the period January–June 2026, the paper and paper products industry recorded operating revenue of RMB 689.79 billion, representing a year-on-year increase of 5.5%, and total profit of RMB 19.61 billion, up 27.5% year-on-year. In terms of the production volume of machine-made paper and cardboard during the first half of the year, the cumulative output reached 83.132 million tons, a year-on-year increase of 4.79%, indicating a recovery trend characterized by simultaneous growth in volume, price, and profit. 

From a sectoral perspective, China's specialty paper industry is transitioning from a phase of "scale expansion" to one of "quality enhancement," with accelerated import substitution for high-end products. Food packaging paper has maintained strong growth momentum driven by plastic restriction policies, consumption upgrading, and export growth. The medical/dialysis paper sector exhibits a trend of high entry barriers and rapid growth. Within the context of a "stock-game" dynamic in the tobacco industry's paper market, the structural upgrade of cigarette products (thin-leaf/medium-leaf cigarettes) and new tobacco products (HNB) remain key drivers of future growth. Due to macroeconomic influences, demand for thermal transfer/label paper has experienced significant fluctuations; however, benefiting from the impact of garment printing and the digitalization of logistics labeling, this sector is expected to experience a moderate recovery. The external dependence on high-end specialty wood pulp remains high, and supply chain security risks persist; meanwhile, homogeneous competition stemming from overcapacity in the mid-to-low-end segments has not yet been fully alleviated.

4   Main business analysis

4.1 Financial statements related subjects change analysis
        Currency：RMB/CNY(yuan)
	Item
	2026(1-6)
	2025(1-6)
	change（%）

	Operation revenue
	1,386,082,971.40
	1,353,286,955.21
	2.42

	Cost of sales
	1,111,747,183.09
	1,121,311,814.51
	-0.85

	Selling expense
	22,793,411.60
	25,671,331.50
	-11.21

	General and administrative expense
	53,238,616.82
	49,092,129.94
	8.45

	Financing expense
	17,896,908.02
	2,343,999.12
	663.52

	R & D expenditure
	45,960,583.42
	44,527,130.83
	3.22

	Net cash flow from operating activities
	330,726,525.12
	147,387,913.77
	124.39

	Net cash flow from investment activities
	-120,833,603.76
	-71,845,384.96
	-

	Net cash flow from financing activities
	-208,928,222.77
	46,767,775.86
	-546.74


Note:

Explanation of changes in operating revenue: Increase in product sales volume. 
Explanation of changes in selling expenses: Reduction in sales-related operating expenses; expenses associated with international exhibitions in 2026 were incurred predominantly in the second half of the year. 

Explanation of changes in administrative expenses: Primarily attributable to changes in the scope of consolidation, representing an increase compared to the same period last year. 

Explanation of changes in Sichuan Jinfeng expenses: Impact of exchange rate fluctuations. 

Explanation of changes in R&D expenses: Year-on-year increase in compensation expenses.

Explanation of changes in net cash flow from operating activities: Decrease in payments made for the purchase of raw materials. 

Explanation of changes in net cash flow from investing activities: Increase in company projects. Explanation of changes in net cash flow from financing activities: Decrease in borrowings received during the reporting period, coupled with an increase in debt repayment and dividend/interest payment expenditures.

4.2 Changes in accounting policies, accounting estimates and accounting methods, causes and effects compared to the previous accounting period.
A     √ N/A

4.3 Retrospective restatement of material accounting error correction during the reporting period, amount of correction, cause and effect.

A     √ N/A



